Styrelsens redogorelse enligt 20 kap. 13 § fjarde stycket
aktiebolagslagen (2005:551)

Statement by the Board of Directors pursuant to Chapter 20, section
13, paragraph four of the Swedish Companies Act (SFS 2005:551)

Med anledning av styrelsens forslag till beslut om minskning av aktiekapitalet genom indragning av
aktier avger styrelsen for I.LA.R. Systems Group AB, org. nr 556400-7200 ("Bolaget”) harmed féljande
redogorelse enligt 20 kap. 13 § fjarde stycket aktiebolagslagen (2005:551).

In view of the Board of Directors’ of I.A.R. Systems Group AB, reg. no. 556400-7200 (the "Company”)
proposal for resolution on reduction of the share capital through cancellation of shares, the Board of
Directors hereby issues the following statement pursuant to Chapter 20, Section 13, fourth paragraph
of the Swedish Companies Act.

Det framgar av styrelsens forslag om minskning av aktiekapitalet att styrelsen foreslar att bolagets
aktiekapital minskas med 6 000 000,190288 kronor genom indragning av 600 000 aktier av serie B for
avsattning till fritt eget kapital.

It follows from the proposal on reduction of the share capital that the Board of Directors proposes that
the Company’s share capital shall be reduced by SEK 6 000 000,190288 through cancellation of 600
000shares of series B for allocation to unrestricted equity.

For att dstadkomma ett tidseffektivt inlosenforfarande utan krav pa tillstdnd fran Bolagsverket eller
allman domstol, har styrelsen aven foreslagit att arsstamman beslutar att aterstalla bolagets aktiekapital
till dess nuvarande belopp genom att dka aktiekapitalet med 6 000 000,190288 kronor genom
fondemission utan utgivande av nya aktier. Beloppet ska overforas fran bolagets fria egna kapital till
bolagets aktiekapital.

To achieve a quick and efficient cancellation procedure without the requirement of obtaining the Swedish
Companies Registration Office’s or a general court’s permission, the Board of Directors has also
proposed that the Annual General Meeting resolves on restoring the Company’s share capital to its
current amount by increasing the share capital with SEK 6 000 000,190288 by way of a bonus issue
without issuance of new shares. The amount is to be transferred from the Company’s unrestricted equity
to the Company’s share capital.

Genom minskningen av aktiekapitalet genom indragning av aktier minskar bolagets aktiekapital med 6
000 000,190288 kronor och genom fondemissionen 6kar bolagets aktiekapital med samma belopp. Efter
genomford fondemission kommer séledes bolagets bundna egna kapital och aktiekapital att vara
ofdrandrat.

Through the reduction of the share capital due to the cancellation of shares, the Company’s share capital
is reduced by SEK 6 000 000,190288 and through the bonus issue the Company’s share capital is
increased by the same amount. The Company’s restricted equity and share capital will therefore remain
unchanged after the implementation of the bonus issue.

Efter genomford minskning av aktiekapitalet och fondemission kommer antalet aktier vara 13 060 291
aktier av serie B och 308 042 aktier av serie C.

Following completion of the reduction of the share capital and the bonus issue, the number of shares
will be 13 060 291 shares of series B and 308 042 shares of series C.
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